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^^^^^^^C  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  °« 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  {this  'Lease-)  made  this  _AT"da>  of  _Sj^^  .  2008.  between  Wendell  E.  Carrington.  Ir  and 

Cnslina  Carrinsion.  husband  and  wtte.  as  Lessor  (whether  one  or  more),  whose  address  is:  91 1  Fiero  Dr.  Arlington.  TX  76001  and  Carrizo  Oil 
and  Gas,  Inc..  whose  address  is  1000  Louisiana,  Suite  1 500.  Houston.  Texas.  77002.  called  Lessee,  does  witness  that: 

UsseT  °'  ,h'S  'eaSe  Were  PfePared  ^      Par,>' hweinabow  l,amed  aS  L^  bul  a"  ot,,er  P">visions  <>M»* Ihe  ccmplenon  of  blank  spaces)  were  prepared  join. ly  by 

I***  te£2E£S^  TJ^:1T and  the  covenan,s  herein  con,alnet,■ Lessor  herebv  9rante' ,eases  and  ,e,s  exclusive,v * L— 

LOT  10,  BLOCK  19.  SEVILLE  HILLS,  PHASE  II.  AN  ADDITION  TO  THE  CUT  OF  ARLINGTON  TARRANT  COUNTY  TEXAS 
ACCORDING  TO  THE  MAP  OR  PLAT  THEREOF  RECORDED  IN  VOLUME  388- 1 75.  PAGE  9  OF  THE  PLAT  RECORDS  OF  ' 
TARRANT  COUNTY.  TEXAS.  r  i  nt  tla  i  Kttunus  Uh 

^^i^nllH^3^  ,KSlate  ?f  JBT  containtn9  0.142S97,  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acqutre  by 
i?,h?Jn,MP  ^  P  h  °r  lhe  p"rpose  01  ***>tamQ developing,  producing  and  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  non-hySrbon 

rllrl.  £  5'  SOKHIOn  'ir*'"1  0nClUdin9  V*******^  operations).  The  term  "gas"  as  used  herein "includes  helium  Varbo ,  dioxid Ta^other 

andZ^ n  ^TKM't,,i;  I3'65  'n  add,"0n  l° the  above-described  teased  P^mises,  this  lease  also  covers  accretions  and  any  amrt^VpSSlS 
LeTso^r^^ SlSS  ^eLeSSOr  Wh'ch  f re  ^"t-SP^^^^  adjacent  to  the  above-tJescribed  leased  premises,  and.  in  consideration  of  the  afb^menton^caSSnu? 
mrnoL^f  S^n^  f  w  suPPlemefltal  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered  For  the 

purposeof  determining  the  amount  ofany  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  shifted  shall  be  de 

2.  This  tease.  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  m  force  for  a  primary  term  of  3  VearS  from  the  date  hereof  and  for  as  lonq 
oSse  rS"nXrPul™  m  PaVin9  qUanl,t'eS  fr0m  ^  'eaSed  premises  or  «rom  lands  ^  —  or  this  lease  ,s 

.1.  Royal.ies  on  o.l.  m  and  o.her  subs.ances  product  and  saved  hereunder  shall  be  paid  by  I  .essee  to  Lessor as  follows-  (a)  For  o,l  and  o.her  liquid  hydrocarbons  separated  a. 
Lessee  s  sepaia.or  tacili.ies.  ,he  royalty  shall  be  25%  of  such  product,  u,  be  delivered  a,  Lessee's  option  li>  Lessor  a,  .he  wellhead  or  to  Lessor's  credii  a.  .he  ml  purchaser's 
nri  f^hp  lauliiies,  provided  thai  Lessee  shall  have  lhe  con.inutnj!  righl  to  purchase  such  production  hi  the  wellhead  market  pnee  Ihcn  prevailing  in  the  same  field  (or  if  there  is  no  such 
pnee  then  p.evaihng  ,n  ,he  same  held,  then  ,n  the  neares.  field  m  which  there  *  such  a  preva.ling  pnee,  tor  produce*  oi  sinnia,  grade  and  gravity;  fb,  for  gas(includ,ng  ca^eadS 
and  all  o.her  substances  covered  hereby,  the  royalty  shall  be  25%  of  the  proceeds  realiwd  by  Lessee  from  the  sale  .hereof,  less  a  propionate  part  of  ad  valorem  taxes  and  production 
on  ,™ n**. .o' T*  h     C0S,S  T"^  ^  'T  in  deliveni*  ^  "r  olh^lse  ™*  •»  or  other  substances,  provided  tha.  Lessee  shiZe  the 

same  I  eld.  then  .„  the  nearest  held  in  which  there  ,s  such  a  prevailing  pnee)  pursuan.  .o  comparable  purchase  contract  en.e.ed  m.o  on  the  same  or  nearest  preceding  date  as  .he  date  on 
which  Lessee  commences  i.s  purchases  hereunder;  and  (c)  if  a,  ,he  end  of  the  pnmary  term  or  any  time  .hereafter  one  or  ,nore  wells  on  .he  leased  premises  or  lands  pooled  There 
cap  ble  orproduc.ng  oil  or  gas  or  other  substances  covered  hereby  m  paying  quanmies.  but  such  well  or  wells  are  ei.her  shut-in  or  product™  therefrom  is  not  bemg  7o\d  by  Lessee  such 
wellorwellsshallneve^lessbedeemedtobe  produce  -n  paying  quantities  tor  .he  purpose  ofma.n.aining  this  lease.  Iffor  a  periodof  90  consecutive  dayssuch  well  orwells  areshuhn 
or  produ. , on  therefrom  .s  no.  b^mgsold  by  L.essee.  then  Lessee  s^ 

cred,,  m  .he  depo.i.ory  designated  below,  on  or  betorc  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anmversarv  of  .he  end  of  said  9f>day  penod  while  the  well  or  wells  are 
shut-in ,or  produchonthererrom  ,s  not  being  sok by  Lessee:  prov.ded  that  if  tins  lease  ,s  otherwise  bemg  maintained  by  operations,  orif  produc.io.ns  fe.ng 

or  wells  on  he  leased  premies  or  lands  pooled  .herewith,  no  shut-m  royal.y  shall  be  due  un.il  .he  end  of  lhe  90-day  period  ne«  tbllowmg  cessahon  of  such  operations  or  production 
Lessee  s  rat  lure  to  properly  pay  shu.-m  royalty  shall  render  Lessee  liable  for  the  amount  due,  bu.  shall  no.  operate  to  lenn.nate  this  lease. 

4  All  shut-.n  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  be  Lessor's  depository  agent  for  receivina 
payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  lenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to 
Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall 
constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder  Lessor 
shall,  at  Lessee  s  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments 
*  ^  .5  f  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  dry  hole")  on  the  leased  premises  or  lands  pooled  therewith  or 
if  a  I  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  induding  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands 
pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production  If  at  the  end  of  the  primary  term  or 
at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  m  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90 
consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  pavina 
quantjUes  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder  Lessee  shall  drill  such 
additional  wells  on  the  teased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  dntl  under  the  same  or  similar  circumstances  to  (a)  develop  the 
eased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  <b)  to  protect  the  leased  premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 
except  as  expressly  provided  herein.  ' 

6  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  anv 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%  and  for  a  oas 
well  or  a  horizonta  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well 
or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so 
For  the  purpose  of  the  foregoing,  the  terms  -oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  if 
no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  1 00,000  cubic  feet  per  barrel  and  "gas  weir  means  a  well  with  an  initial  gas-oil 
CM*)  m  ^i  m  t  ^  ^  •""'"'j  ^  ■  k^^d  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
equiva  en  testing  equipment,  and  the  term  '■horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or 
equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
1  .  V6(  comP°nent  ,hereof  ln  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  written  dedaration  describing  the  unit  and  statino  the 
effective  date  of  pooling  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were 
fUS S"1;,       £  °hf  T10^  °Pera,,ons  0"  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 

£°nn,sf  *  Lesse.f(  Poc*n? in  on^  or  more  ,nstances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  righTbut  not  the 
SSSf Z  h  T  a«V  Unrt  '0rm!d  Jhereunder  bv  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conftjm  to  the  weh 
?l ^hPT?  presLcr,bed  "  Permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authonty.  Ir ^making such  a  rev,s.on.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unitary  stating  S  effectived 

lnch?d,in  °: excluded  from  ,he  unit  by  vir1ue  of  such  wnion- 1,16  proportion  of  unil  production «  " ^nSE  a« 

nTSnTih!  ?  h  raftef  66  a2us,ed,f  ^ordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
Se^C(i "of  SteiSts  3  W       deC,ara,lon  descnbin9  the  unit  and  statin9  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross 

_  _w  ,  7  "  Le3S°r  owns  less  *,anJttw  fu"  mineral  estate  in  a"  or  anV  Part  of  the  leased  Premises,  the  royalties  and  shut-in  royalties  payable  hereunder  foranv well  on 
Safest  insS  ^ToMhe^aS  ^  *  l°  ™  U>" rt  ^  h  ^      "     ^  ^  b-nTSSlS 

.„  .  .  f  ™f  '^erfx  of  e!ther  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 
^SS^S^^  TTf?  he:eUnd?I Sha"  eXtend  t0  th6,f  reSp6Ct,Ve  heir5' devisees-  Administrators,  successors  and  assigns.  ^ 

until  60  ZTlt m  ill  h  ,  rC'  °  TXT9 '  6  r'9h,S  °r  en'ar£|in9  'he  obli9ations  °f  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  LeSee 
£  ISt  .  nS  been/UrniSherd  ^  ori9,nal  or  certlf,ed  0f  du,V  authenticated  copies  of  the  documents  establ.sh.ng  such  change  of  ownership  to  the 

S  £  n rn   ,?F  T     Sh°  '  T  Sat'Sfled  the  n°'ifiCa,i0n  rec"uiremenls  COfltained  in  lessee's        farm  of  division  order  tn the  event  of  Fhe  dea7h  oflny  r^soS 

entitled  to  shut-.n  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-m  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  thP  rter^it™  H«innat~i  i£fTS 


 , 

P^ofthe^^^^^ 

soreleased.  If  Lessee  releases  all  or  an  unLd™£s^ 

Proportionately  reduced  in  accordance  with  the  net  ac^J^Sii^™^  h«*»  Lease*'s  <*■*■*>"  t0  pay  or  tender  shm-inSes  sS 

weH  setback  d-stance  for  gas  drilling  and  production,  or  (ii )  by  any  c^iw^^^^SSK  V  "  '  '  ^  ofM,n^-  includin9  but  no.  limited  to  the 
acts  and  execute  and  deliver  such  instruments  and  documents  Lesse ^S^^^^^^wTUrWl^' then  Ussor  sha"  ef]^  m  reasonable 
l£LIU2°n?  °  aCqU're  LesSOr'S  Consen1  as  a  P«WWl«  to  o^u^iaS^TnSSJ?  r    9  SUCh  re,ler  ,n  ,he  evenl  Lessee  15  fe"uired  bV 
easehoW  estate  acquired  hereunder  includes  the  nght  to  utilize  th,S  iea»  m  S'S^^^frI?^;LeS,?r  grant$ '°  Le5see  and  a9rees  Le^e's 
Lessee  seeks,  without  the  necessity  of  Lessee  obtaining  any  addVt  onal  or  subseauent  SrZ IS*  ,  3nV  <uta«»uent  variance.  ™»w  or  other  relief 

or  instruments  or  engage  in  acts  that  would  dimin.sh  or  adversely  ^^Sw  J2^2l!?n  ^  U*,w furthermore  «««  not  to  execute  documents 

ro^hav,gj= 

reworkrng,  product.cn  or  other  operations  are  prevented  or  ^^  ^^^,  ^S^^  935  ai*  0ther  substan«s  covered  hereby.  When  drilling, 
serves,  material,  water,  electricity,  fuel,  access  or  easement  TbTeZll Tadveie  Sht  ^nJ , '  *  t*™****  l°  oWain  neWSSarv  permrts-  «WP™nt 
disputes^  by  inability  to  obtain  a  satisfactory  market  for  production c tailureof  ^^S^S^^"^^-  MSm'  in3urrection-  «*•  strike  or  labor 
reasonably  with.n  Lessee's  control,  Ms  lease  shall  not  terminate  bL!!^^S£^^S^!^  "     ^  SUCh  produc,ion'  OT  *  any  other  cause  not 

purchase  ^  ^  IT^ZZX^^  ?**  ^  "  ^  '°  ™"       ^  «  ^  10 

becom-ng  effects  upon  expiration  of  this  lease.  Lessor  hereby  agSSnoS  Lessee  m  writino  o 3,    °f  ai?T- *,  *?  ,a0d  *>w1bed  herem'  w,tf1 1,16  lease 
the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  condS 

Lessee  wrinlLS^^ 

litigated  and  there  is  a  final  judicial  determination  that  a  b^m^S^^^Sl^JSi  ^TtVTf'  wB,in  SUCh  period  ln  the  euent  ,ne  ma«er » 
g,ven  a  reasonable  time  after  said  ,ud>cia,  determination  to  reme* Its ^S^S^^^^^  w  CanCeled  in  who,e  or  in  P*»  «*«  *~  * 

tohonzonJydriS 

operations,  butonly  by  virtue  of  the  vM^s-rSSoS 

interest,  until  Lessee  has  been  furnished  satisfactory  X^iSS^S^Z^SST     ™         "*       and  ShU*"in  r0Va'tieS  hereun*r'  w*oul 

wr^ninstrumemspeX;%^ 

with  each  separate  counterpart  or  ratfrication  ins«;«^^ 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  dale  first  above  written. 
LESSOR:  Wendell  E.  Carrinetnn.  Ir 

Name:  CQsJL^^^C 

(Individually  and  in  all  Capacities  lbuBCabq>?5?st:nbed  Land) 


Title: 


I.ESSC 


Nam 
( I  nd  i  vi 

Title: 


□ve^aesentJScTfcafic 


STATE  OF  TEXAS 
COUNTY 


Given  under  my  hand  and  seal  of  office  this  /  5Tday  of  _*^J^I 


My  commission  expires 


STATE  OF  TEXAS 
COUNTY  OF 


•"Otory  PubBc, 
State  of  fc*cH 


Noiaft  Public.  State.ofTe 
Notary's  printed  name 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeare, 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  exec 
capacity  therein  staled 


Given  under  my  hand  and  seal  of 


:;uted  the  same  and  for  the  pu 


My  commission  expires: 


to  me  to  be  the  person  whose  name  is 
purpose^and  consideration  therein  expressed  and  in  the 


